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“We believe introducing greater asset allocation fl exibility to the Pre
Select diversified funds should benefit our investo rs by helping to
improve the returns we generate for the level of ri sk we take.”

At MLC, we're always researching ways to improve an  d evolve our
investment strategies.

That's why we're making some changes to the Pre Select diversified funds.

What are the changes?
We're making the following changes:
. Introducing asset allocation ranges

In future, we’ll manage the funds’ asset classes within ranges of 15% above or
below the target asset allocation.

Markets are evolving all the time and we continually consider how the potential
risks and returns of each asset class could change over the next three to
seven years. Asset allocation ranges give us flexibility to use these insights to
adjust the mix of assets in the funds. This helps us better manage potential
risks and take advantage of return opportunities.

. Adding an ‘alternatives’ asset class

Alternatives are a diverse group of assets and strategies that generate returns
not strongly linked to the returns of mainstream assets such as equities.
Carefully selected alternatives can help increase diversification and smooth the
returns of the funds.

Which funds are affected?

These changes are for the Pre Select diversified funds:
*  Pre Select Conservative Fund

*  Pre Select Balanced Fund

¢ Pre Select Growth Fund, and

e Pre Select High Growth Fund.

How may investors benefit?
We believe these changes will:

«  help us smooth out returns by better managing downside risk, and

< provide higher returns for the level of risk we take.
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How are investors being informed?

Existing investors will be notified by MLC Wrap. The current PDS will be updated and available in mid to late
December 2017.

Why do we adjust the asset allocation?

The risk level of each asset class changes constantly. That's why we will frequently make adjustments to the asset
allocation based on our scenario analysis (the Investment Futures Framework). The risk aware nature of our
scenarios approach tends to mean that value is usually added through defensive positioning when market risk is high,
potentially reducing our investors’ exposure to losses.

Asset allocation adjustments are limited to defined ranges.

Will the asset allocations be changing soon?

We will adjust the funds’ asset allocations, within their ranges, over coming months as we improve their defensive
positioning. MLC's other actively managed, benchmark-oriented, multi-asset portfolios are also defensively positioned.

The target asset allocation and ranges may change over time. The most up-to-date information is available in the
Fund Profile Tool for MLC Wrap and Navigator __ (on the ‘Prices & performance ' page). Fund commentaries, also
available in the Fund Profile Tool, provide rationale for changes during the quarter.

What are the asset allocation ranges?
The current ranges for each fund are shown in the following tables. The target asset allocations are unchanged.

Pre Select Conservative Fund

Asset class Target asset Ranges
allocation
Cash 20% 5-35%
Australian fixed income 25% 10-40%
Global fixed income (hedged) 25% 10-40%
Australian equities 13% 0-28%
Global equities (unhedged) 6.5% 0-22%
Global equities (hedged) 6.5% 0-22%
Australian listed property securities 2% 0-17%
Global listed property securities (hedged) 2% 0-17%
Alternatives 0% 0-15%

Pre Select Balanced Fund

Asset class Target asset Ranges
allocation
Cash 10% 0-25%
Australian fixed income 20% 5-35%
Global fixed income (hedged) 20% 5-35%
Australian equities 22% 7-37%
Global equities (unhedged) 11% 0-26%
Global equities (hedged) 11% 0-26%
Australian listed property securities 3% 0-18%
Global listed property securities (hedged) 3% 0-18%
Alternatives 0% 0-15%
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Pre Select Growth Fund

Asset class Target asset Ranges
allocation
Cash 2% 0-17%
Australian fixed income 14% 0-29%
Global fixed income (hedged) 14% 0-29%
Australian equities 32% 17-47%
Global equities (unhedged) 16% 1-31%
Global equities (hedged) 16% 1-31%
Australian listed property securities 3% 0-18%
Global listed property securities (hedged) 3% 0-18%
Alternatives 0% 0-15%
Pre Select High Growth Fund
Asset class Target asset Ranges
allocation
Cash 1% 0-16%
Australian fixed income 7% 0-22%
Global fixed income (hedged) 7% 0-22%
Australian equities 40% 25-55%
Global equities (unhedged) 20% 5-35%
Global equities (hedged) 20% 5-35%
Australian listed property securities 2.5% 0-18%
Global listed property securities (hedged) 2.5% 0-18%
Alternatives 0% 0-15%

Any questions?

Please contact your NAB Asset Management Investment Specialist or call MLC on 132 652.
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Important Information:

This information is provided by Navigator Australia Limited (ABN 45 006 302 987, AFSL 236466) as Responsible Entity of Pre Select diversified funds
(listed at the end of this disclaimer) (“MLC” or “we”), a member of the National Australia Bank Limited (ABN 12 004 044 4397 AFSL 230686) group of
companies (NAB Group), 105-153 Miller Street, North Sydney 2060.

This document has been prepared for licensed financ  ial advisers only. This document must not be distri buted to “retail clients” (as defined

in the Corporations Act 2001 (Cth)) or any other pe  rsons.

This information may constitute general advice. It has been prepared without taking account of an investor’s objectives, financial situation or needs
and because of that a financial adviser should, before acting on the advice, consider the appropriateness of the advice having regard to personal
objectives, financial situation and needs of an investor.

Investors and financial advisers should obtain a Product Disclosure Statement or other disclosure document relating to the Funds or financial product
referred to in this document and issued by MLC, and consider it before making any decision about whether to acquire or continue to hold the product.
A copy of the Product Disclosure Statement or other disclosure document is available upon request by phoning the MLC call centre on 132 652 or on
our website at mic.com.au.

An investment in any product offered by a member company of the National Australia Bank group of companies does not represent a deposit with or
a liability of the National Australia Bank Limited (ABN 12 004 044 937) or its subsidiaries.

Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the market.

Any projection or other forward looking statement (‘Projection’) in this document is provided for information purposes only. No representation is made
as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may vary materially.

While MLC has taken all reasonable care in producing this communication, subsequent changes in circumstances may occur and impact on its
accuracy.

The funds affected by these changes

The following funds are affected by the changes to the Pre Select diversified funds. These funds are offered through MLC Wrap platforms.

Pre Select Conservative Fund
Pre Select Balanced Fund
Pre Select Growth Fund

Pre Select High Growth Fund

working with Jknab
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